Dear Senator Bentsen: 


The Secretary has asked me to reply to your letter 
of October 5, 1977 concerning the sale of eight Bell 
helicopters to Argentina. 


As a result of your inquiry/ al» well as the interest 
expressed by the House Majority Leader/ Mr. Wright, the 
Department of State reviewed the Bell case very carefully. 
We consulted the Argentine government again after the 
receipt of your letter and Mr. Wright* s expression of 
interest, in an effort to reach a satisfactory conclusion 
to this case. 


With respect to the question of assurances, we wished 
to obtain confirmation that the helicopters would be. used 
for customary air force purposes. We requested such 
positive assurances because of our concern over the human 
rights situation in Argentina. We had indicated that we 
were prepared to be flexible as to the form and manner 
in which the assurances were given. v 


Regarding the Collins kits and armored seats referred 
to in your 'letter, the Argentine government never indicated 
to the Department that it would be willing to purchase the 
helicopters without this equipment, as the Department had 
stipulated. 


On October 26, the Argentine Embassy informed us 
that it had decided against the purchase of the eight 
Bell helicopters at this time. We were not advised formally 
of the reasons for the Argentine decision. The decision 
probably reflected a combination of factors, including 
the requirement / that certain equipment be deleted and 
Argentine concern over the future supply of spare* parts in 
light of Congressional restrictions. • 
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Lloyd Bentsen, 
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We would have preferred a different outcon-.e but this 
cannot alter our need to take a variety of factors into 
account in considering license applications, including the 
relevant statutes and the Administration's human rights 
policies. Section 502(b) of the Foreign Assistance Act 
i of 1961, as amended, was especially relevant in this case. 

The newly enacted section 620 (b) of the Foreign Assistance 
Act of 1961, which conveyed the concern of the Congress for 
the situation in Argentina also was considered in framing 
\ • • our position. 


I hope this information is helpful^ to you in under- 
standing the complex issues involved in the sale of these 
particular helicopters to Argentina. 
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